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Proposed Property Tax Legislation 2025 – Limit Revenue

Active
• SB 117 - Revise government entity limitations on property tax increases
• SB 32 - Generally revise property taxes – taxes only rise by inflation, not by new growth in the community
• HB 20 - Require voted levies to be in dollars rather than mills

Failed
• SB 204 – Sunset or reapprove existing voter approved property tax levies - failed
• SB 205 - Revise laws related to voter approval for property tax levies and bonds – failed
• SB 108 - Require levies or bonds for judgments, settlements, or protested taxes to be submitted to voters – 

tabled

Bills in this category are intended to limit the amount of revenue cities can raise.  These bills would result in 
cities providing fewer and lower-quality services to residents.



Proposed Property Tax Legislation 2025 – Tax Shift

Shift - Active
• SB 189 - Lower residential, commercial, and agricultural property tax rates
• SB 322 - Increase business equipment tax exemption 
• SB 337 - Provide a 5 year prepaid property tax exemption during subdivision development
• HB 528 - Revise property tax rates for agricultural, residential, and commercial property 
• HB 424 - Revise taxes for class 17 data center property
• HB 155 - Revise class four residential and commercial property taxes
• HB 231 - Revise property tax rates for certain property

Failed
• HB 213 - Revise residential and commercial property tax rate  
• SB 512 - Provide disclosure of certain corporate property tax settlements
• HB 461 - Provide exemption for certain owner-occupied residential property owned by persons 67 or older

Bills in this category shift property the impact of property taxes among different classifications, such as 
residential, commercial, centrally assessed, agricultural, etc.  Changes to one category can affect all other 
classifications but don’t result in a change in government revenue. 



Proposed Property Tax Legislation 2025 – Direct Relief and System Reform
Bills in this category provide communities with new revenue from sources other than property taxes.  Some would 
allow residents to vote on a tourist tax or would reallocate existing tourism revenue from the state to the local 
communities. Some of these bills also provide tax relief to property owners or renters in the form of an income tax 
credit or similar refund.

Direct Relief - Active
• HB 154 - Establish a housing fairness tax credit
• SB 434 - Provide property tax rebate on principal residence based on taxes paid

System Reform and New Revenue - Active
• HB 489 - Revise sales tax laws to provide for local option tax
• SB 90 - Redistribute certain state tax revenue to primary residence property tax relief

Failed
• HB 21 - Establish a Montana workforce housing tax credit – died
• SB 173 - Provide income tax relief for property taxes paid 
• HB 306 - Provide tax credit to landlords that rent for below market rate 
• SB 225 - Provide income tax credit for renters 



2025 Appraisal Notice

Change in property value from 
January 2022 to January 2024 

Estimate based on the total number of mills assessed 
the previous tax year by city, county, and schools.

Department of Revenue mails appraisal notices in June in odd-numbered years.  There is a 30-day protest period.  Go directly to 
the sample form here or navigate from https://mtrevenue.gov/property/. 
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Property Tax Bill

This portion of the tax bill is based on the taxable 
value of the property.  Each jurisdiction (city, county, 
and schools) levies a specific number of mills, which 
is multiplied by the property’s taxable value.

Special assessments include the city road and park 
districts, special improvement districts such as street or 
sewer projects, sidewalk projects, water quality district, 
and voted bonds such as open space.  Some are a flat 
dollar amount for all properties and others are based 
on the taxable value.



Property Tax Bill

Taxable value and market value are determined by 
the State of Montana Department of Revenue.

772.5 mills x $5,685 taxable value ÷ 1,000 = $4,391.66



Missoula Property Tax Distribution • City includes City general fund, 
road and park districts, and 
the fire levy passed in 2024

• Voter-approved levies for 
the City include 
Conservation Lands 
Management, voted 
general obligation bond, 
and Fire Levy

• Special districts include 
Mountain Line Urban 
Transportation District, Soil 
Conservation District, and 
Water Quality District

• County includes the library, 
Fort Missoula, and Open 
Space bonds

• For state school, 93% is for 
equalization levies and 7% is 
for the University and vo-tech
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City Total
 35.6%



Tax and Assessment Funded Categories
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FY 2025 General Fund, Road & Park District Revenues

Source:  City of Missoula Finance Department
Revenue $114,285,557
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FY 2025 Tax & Assessment Expenditures

Source:  City of Missoula Finance Department

Expenditures $117,379,676
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City Budget Process

Roles and Responsibilities (from City Charter)
• Mayor:  Presents a budget for City Council’s consideration and approval.

• City Council:  Reviews Mayor’s budget, adopts amendments, adopts the budget and levies the necessary 
taxes and fees.

Schedule
• Spring: Departments present interim FY25 budget information to the City Council Budget and Finance 

Committee.  These presentations set the stage for the upcoming budget season.

• May and June:  Departments present FY26 draft budgets and new request proposals to City Council 
Budget and Finance Committee. 

• July:  Mayor presents strategic priorities and executive budget.  Public hearing opens and City Council 
deliberations begin.

• August:  Department of Revenue provides Certified Taxable Values (revenue numbers) on the first Monday 
in August. City Council deliberates and adopts a budget by mid-August.



Inflation Pressure – Cost of Street Materials
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Source:  City of Missoula Finance Department

Major City Comparisons
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Tax & Assessment Increase
For fiscal year 2025, the City’s total increase in taxes and assessments is $11.2 million.  This chart shows how that 
increase is allocated.
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Program Inventories
• First used for FY25
• Program description & how it fits into City’s strategic goals; whether the program is mandated by 

state, federal, or City requirements; whether demand is decreasing or increasing’ etc. 
• Program costs, funding sources, and offsetting revenue
Metrics and Data
• Gathering data for all programs and using it to drive decision-making
• Fire data was used to support need for 2024 levy – we weren’t meeting nationwide standards for 

response times

Budgeting into the Future – Data-Driven Decision-Making



Questions & Discussion
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